Tikrit Journal of Administration & Economic Sciences/ VVol.2 / part2 No.42 / 2018

Tikrit Jouranl for
Administration & Economic Sciences

Journal Homepage: www.tu-Jaes.com

The impact of macroeconomic instability on FDI flows
Study of a sample of States for the period (1980-2016)

Lect.Dr. namir ‘amir alssayigh Researcher: Raghad Osama Jarallah
Faculty of Faculty of
Management and Economics / Management and Economics
University of Mosul University of Mosul
Nameer_alsaegh@yahoo.com ragad86 osama@yahoo.com

ARTICLE INFO. Abstract :

Article history: Most Countries, whether developed or developing, are
-Received XXXXXX making great efforts to attract foreign investments, achieve

- Accepted XXXX

4 _ the maximum possible benefit, and strengthen the forward
-Available online:2018/6/1

and backward linkages of theses investment, in such a way

Keywords: ) as to raise the levels of infrastructure and superstructureto
?macr_o_economlc avoid any factors to refrain from the flow of these
instability. investment. The most important of these factors is that it
-reIucTance. ) includes the package of macroeconomic and economic
;ns]lgzt(z:nable and chronic variables, and not only that these carefully selected

variables are not random variables, but are variables with a
sustainable effect, and sometimes chronically. The most
important of which is that fluctuations in the exchange rate
and inflation have a negative impact on FDI flows.
Increased exchange rate fluctuations meant increased risk,
which reduced FDI flows to Countries with excessive
exchange rate fluctuations
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Variable | Morocco ‘ Jordan ‘ Mexico ’ Argentina ‘ Turkey
)B —Value(T-Value
FDI
INF | 4.917(5.53)" | 6.513(6.73)" | -0.368(-3.31)" | -0.040(-0.16) 0.543(2.38)
GDPP.C | -0.273(-1.24) 0.156(0.60) 0.0478(0.87) 0.077 (0.766) | -0.218(-0.98)
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Constant | -7.318(-.54) | -24.154(-5.51)" | 23.83(84.90) | 22.195(20.45)" | 20.125(27.16)
R? (76.8) (73.1) (91.0) (58.6) (67.8)
sq(adj)-R? (73.8) (69.7) (89.9) (53.5) (63.8)
F (26.2) (21.6) (80.84) (11.34) (16.86)
D.W (1.96) (1.12) (1.20) (1.36) (1.46)
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